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Introduction 
Numerous modern challenges and recent 

European and geopolitical turbulences have 
affected dramatically the European and the 
Baltic States energy security; Russian mili-
tary intervention in Ukraine just added new 
parameters in energy issues’ perspectives. 

Although a specific part of the EU’s po-
litical agenda concerning “energy union” has 
existed since 2015, the whole spectrum of 
national and the EU-wide energy security 
has become so vital presently. Thus, during 
the last couple of years, and particularly dur-
ing 2022, the EU institutions have devised, 
discussed with the states, and approved 
numerous actions and plans aimed at rem-

edying the existing (and quickly mounting) 
energy supply and security problems. 

Among the most vital ones are such 
EU-wide measures as: elaborated national 
recovery-resilience plans (NRRPs), recom-
mended climate action measures (such as 
the EU “green deal”, which is having seri-
ous implications for energy use), as well as 
sustainability and renewables in perspective 
energy strategies. 

Currently, both national authorities and 
the general public lack an adequate analysis 
of the existing EU actions in highly important 
energy spheres; hence, the present article is 
deemed to supply all levels of governance 
with useful and adequate information.  
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The article analyses modern EU energy policy, which is affected by the existing chal-
lenges and geopolitical turmoil. The narrative goes from showing new logistics’ facets in 
the EU and the member states’ national political economy followed by the application of 
energy security issues in the national recovery and resilience plans, including the energy 
component in the Baltic States perspectives in gas supply and security. Besides, the arti-
cle assesses the EU’s trajectory in managing available and perspective renewable energy 
resources (such as hydrogen and off-shore wind farms), as well as the European and the 
Baltic States energy sovereignty through a newly adopted REPowerEU plan, Modernisation 
Fund and joint gas purchasing under the EU energy platform.  
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Political economy in the energy sector: 
using “new logistics” 

Energy aspects have acquired a vital 
place in the EU and — most recently — in 
the national political economy’s spheres. 
At the same time, the political economy’s 
narrative has acquired a specific “logistics 
sphere” as part of a general instrumental ar-
senal in a national development, with long- 
and short-term tasks in modern sustainable 
growth governance. Thus, after several dec-
ades of successful use in transportation and 
business management, logistics is slowly 
entering both the political economy and en-
ergy issues: a new term’s usage can serve 
in better coordinating complex interactions 
of political and economic priorities in urgent 
energy’s priorities; it is like an old notion 
used in new circumstances.  

No doubt, there are some common de-
nominators in logistics and political econ-
omy: both include such instances as plan-
ning, implementing and controlling the 
efficient flow of resources; so-to-say, from 
point A to B. In the political economy, “point 
A” represents an alliance of national/regional 
political and economic forces towards “point 
B’, i.e. socio-economic progress and well-
being. In the energy policy, “point A” repre-
sents nationally available energy resources 
(including imported sources), while “point 
B” means the short- and long-term strate-
gies in the adequate energy sources’ supply 
for the national growth strategies. 

Thus, in both directions — i.e. the politi-
cal economy and logistics — there are vital 
similarities; both scientific disciplines can 
learn from each other. Political economy, 
generally, defines the ways political forces 
influence the economic outcomes: in the 
latter, available resources are used to accel-
erate growth; in the former, political elites 
formulate the goals of national growth priori-
ties. Thus, the interaction goes both ways; 
but in logistics, modern production and 
distribution systems are viewed as “instru-

ments” in micro- and macro-economic de-
velopment. Experts say that “comprehensive 
logistics” can save about ten per cent of na-
tional GDP; besides, logistics’ efficiency or 
inefficiency affect the whole production and 
exchange process.1 

Whereas logistics is basically used to 
ensure that available material, physical, 
and financial resources are used effectively 
to accomplish a desired goal; the political 
economy — in the energy policy’s sense — 
is aimed at optimal management of energy 
resources to run an optimal energy strategy. 
It has become evident recently that due to 
numerous challenges and in growing atten-
tion to sustainable development, digitalisa-
tion and climate change the use of “logis-
tics’ instruments” is highly desirable. For 
example, public policies to reduce pollution 
are generally oriented towards industry and 
transport: both are the biggest consumers 
of energy and polluters emitting about one-
quarter of global greenhouse gas. But sus-
tainable policies also include city planning 
and infrastructure, transport facilities and 
waste management: for example, “city logis-
tics” has become a specific part of the en-
vironmental problems, with numerous and 
contradictory external effects; it is becoming 
an unavoidable part of urban and regional 
planning, particularly in metropolitan areas.2

Logistics is increasingly becoming an “or-
ganisational force” and a political discourse 
cutting across economic and political enti-
ties by performing specific tactical functions 
in implementing nation-wide decisions. Be-
ing involved in political and economic do-
main, the “new logistics” is transforming 
and re-organising the formation of modern 
hybrid institutional settings cutting across 
the geopolitics of nation states, the process 
that some called “politics of corridors”. Lo-
gistics is also being analysed through its im-
plications for a critical assessment of trans-
formations in national and global politics, 
including the energy issues. 
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Scholars in political economy have been 
trying to understand the inherent connec-
tions between the economic and politi-
cal goals as well as the consequences for 
the formation of effective and accountable 
governance structures. Thus, the empirical 
analysis of “dominance”, i.e. either a “logis-
tics economy” over the “logistics of politics” 
or vice versa, can contribute to the creation 
of an effective national and global govern-
ance systems.3

Moreover, modern use of logistics can 
have strong implications for an under-
standing of the transformations of national 
sovereignty and the state socio-economic 
priorities. Thus, modern strains in global 
production value chains and energy net-
works are a visual reflection of imbalances 
between the goals and their implementa-
tions creating problems for the national and 
European recovery and resilience plans. 

Therefore, modern logistics’ applications 
are numerous; among the most vivid exam-
ples there are those of the global SDGs im-
plementation, EU’s digital and green transi-
tion and present energy crisis. However, the 
present energy crisis is an example of a clear 
lack of logistics’ application in energy sec-
tor, in particular in Europe during last dec-
ades. For quite a long historic period, the 
European states used numerous fossil fuels 
products (mainly gas and oil) imported from 
Russia under favourable price level. How-
ever, “successful implementation” of dou-
ble North-Streams from Russia to Germany, 
which involved a number of Western compa-
nies, is showing a complete violation of ba-
sic logistics concepts. Everybody knew that 
the decade-old 40–50 per cent European 
dependence on Russian oil and gas would 
sooner or later turn into a political weapon, 
which has happened already in 2014 with 
the annexation of Crimea... For example, 
Lithuanian government has shown a perfect 
example of an optimal logistics’ usage in 
sustainable energy: during the last decade, 

it prioritised bio-fuel strategy in energy mix 
(with sufficient use of EU funds). Besides, it 
has built a liquefied natural gas (LNG) ter-
minal, and thus, it has currently been the 
first EU state to abandon its dependence on 
Russian gas import.4

These and other examples show that 
only with a proper use of “new logistics” the 
national and regional politico-economic gov-
ernance can tackle the growing number of 
challenges.  

European energy security: political and 
economic aspects 

European energy policy is a shared com-
petence between the EU institutions and the 
member states; though energy infrastructure 
is based on solidarity among the EU states. 
In achieving regional energy security, the 
EU states need to adapt their policies to a 
“common denominator” and take additional 
measures, whereas the Commission used a 
two-stage approach: pre-emptive action and 
the EU alert mechanism. 

Initially, the European Council asked the 
Commission to draft an EU-wide contingen-
cy plan in the spirit of solidarity. Prepared 
regulation on a coordinated gas-demand 
reduction plan was endorsed by the Coun-
cil and reached a political agreement with 
broad support. 

Many EU states decided to go for re-
newables, both because of the high energy 
prices and uncertainties of supply; others 
are massively buying solar panels, installing 
heat pumps, and looking for various types of 
alternatives to fossil fuels. 

The EU institutions are doing everything 
they can to diversify gas supply and improve 
energy security; however, the EU states have 
to achieve the target of 60 billion cubic me-
ters (bcm) of available gas capacity, though 
presently they are at the level of about  
35 bcm. The EU Energy Platform and the 
Task Force are coordinating the work of five 
regional groups to make the most effective 
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and efficient use of existing EU-wide infra-
structure and resolving appearing problems; 
besides, the EU is also facilitating joint pur-
chasing of gas and hydrogen, as well as 
wider use of renewables. 

According to the new EU-wide energy-
policy’s instrument, the so-called REPow-
erEU plan (see below), the states have to 
reduce, in 2022, by one-third the Russian 
gas imports, compared to the last year. 
However, for ending present lingering gas 
vulnerability more measures are needed, 
e.g., reducing consumption of gas and mak-
ing “solidarity approach” — the measures 
to be taken in energy security amid higher 
competition on the LNG market and in-
creasing gas prices. Based on the REPow-
erEU plan, renewable deployment is to be 
accelerated and there are examples of very 
positive moves in green energy production 
this year, as the energy efficiency has be-
come an even more important part of the 
member state's recovery plans.5

The Commission’s assessment shows 
that in case of a full disruption during sum-
mer months, the states might face a gap of 
30 bcm in an average winter and 45 bcm 
in a cold winter; besides, the states must 
take into account the need to fill and refill 
storage. The figures of 45 bcm correspond 
to a 15% cut in the usual gas consumption 
between the beginning of August and the 
end of March 2023: this is a “recommended 
percentage” to all EU states political econo-
my as the perspective target. 

The Council endorsed this Commission’s 
target level, but has introduced more flex-
ibility to reflect the specific situations of 
the states: the discussions in the Council 
have shown that “energy solidarity” could 
work best when varied circumstances of the 
states were integrated into the EU-wide gas 
network; e.g., some states do not use gas at 
all, and several states (Ireland, Malta, and 
the Baltic States) have strongly underlined 
their intention to reduce demand. 

The EU actions to secure alternative 
gas supplies are already bringing tangible 
results: in the first half of 2022, non-Rus-
sian LNG supplies to the EU increased by  
19 bcm and pipeline deliveries by 14 bcm. 
The EU has reached agreements with the 
US, Canada, Norway, Egypt, Israel, Qatar 
and cooperating with Algeria on LNG sup-
ply; additionally, the EU is exploring the op-
tions to increase LNG imports from Nigeria: 
the country is already the fourth-biggest 
exporter to the EU, but has potential to con-
tribute even more.6 

Recent reduction in gas supply from Rus-
sia highlighted fears about the EU states’ 
ability to meet the goals to refill storage and 
supply households with gas during the win-
ter. Present EU's fragile economic growth 
may be further reduced if gas will have to 
be rationed. Before the Ukraine war, Nord 
Stream transported around 73 GWh (giga-
watt per hour) to Germany (which is par-
ticularly reliant on Russian gas) but also to 
other European countries; the pipe line has 
accounted (until recently) for around one-
third of all Russian gas exports to Europe. 

However, in June 2022, Russian gas 
supplies were 40% less than normal; they 
completely stopped during ten days in mid-
July as part of planned annual maintenance, 
though have since resumed supplies. On 
25 July, Gazprom announced that it would 
further halve its daily deliveries via Nord 
Stream 1, citing the need to maintain a tur-
bine: Russia repeated claims that Western 
sanctions were to be blamed as they were 
complicating supplies.7

European markets and national econo-
mies reacted promptly: some evidences re-
flect negative consequences for the market 
if EU states would pull the brake on soaring 
gas prices by signalling the 15 per cent de-
mand cut: thus, gas prices by the end of July 
limbed past the € 200 per MWH mark, and 
continued soaring reaching a record € 214 
for August futures and € 217 for November 
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futures, which is almost ten times more than 
a year ago. 

National energy ministers in the Council 
disagreed on “emergency mandatory cuts” 
and took it away from the Commission; in-
stead, the Council will have to declare an 
emergency with a majority vote to trigger 
mandatory cuts. Multiple derogations for 
countries with limited or no connection to 
the European gas grid make the entire sys-
tem complex and showing doubts about 
whether it will work: officials say that pre-
sent deal “may not even be enough for the 
Commission to reach its own projected aim 
of reducing gas by 43 billion cubic meters”.8

Baltic States’ energy perspectives 
Energy independence and security has 

become a vital issue in the EU member 
states during last five years; particularly, 
starting with the Russian–Ukrainian mili-
tary conflict, the energy issues have become 
quite complicated. On the one hand, the 
Baltic States’ vulnerabilities and risks posed 
by Russia have been well known. On the 
other hand, energy independence would not 
come without significant investment and re-
forms. 

The Russian companies supplied the 
energy resources for the EU states and the 
Baltic for allegedly reasonable prices for 
decades: the fact that tarnished security 
and energy sovereignty issues. Among the 
Baltic States, Lithuania has traditionally 
been the most vocal on energy security; it 
has taken one of the first bold steps among 
the EU members towards natural gas in-
dependence: in 2014, it launched an LNG 
terminal in Klaipeda with a floating storage 
and re-gasification unit after unsuccessful 
efforts to make a common LNG co-funded 
by the EU. After about eight years, the Klai-
peda LNG terminal remains a Baltic States 
facility technically capable of supplying gas 
to the Lithuanian market together with two 
other Baltic States and Finland. Finnish and 

Estonian networks are connected by the 
Balticconnector pipeline, which has been 
running since 2020; recently established 
Poland–Lithuanian gas interconnection (be-
ing operational since May 2022), also links 
the Baltic States with other EU countries. 

Klaipeda LNG terminal allowed Lithuania 
to announce, in the spring of 2022, com-
plete abolishment of Russian natural gas im-
port; Estonia also announced its intention to 
stop imports by the end of the year. In coop-
eration with Finland, which already has its 
own LNG facilities, Estonia aims to launch 
an LNG terminal in Paldiski somewhere dur-
ing the winter of 2022. Adopting similar 
measures have been voiced in Latvia too: 
national decision-makers agreed, in April, to 
stop Russian gas import by the end of 2022. 
However, some experts argue that complete 
ban of Russian gas would raise prices and 
could even lead to an energy crisis; present-
ly, Latvia has stored sufficient gas amounts 
at Inčukalns underground storage facility. 
Besides, Latvian government decided, in 
April 2022, to build, by 2023–2024, its 
own LNG terminal either in Skulte or Rīga; 
the Ministry of Economic Affairs has already 
completed a review. 

The “disentanglement” from Russia’s 
electricity infrastructure has been also vi-
tal due to recent increase in electricity 
prices. The Baltic States made lately sev-
eral successful steps: two interconnections 
were built between Estonia and Finland 
completed in 2006 and 2014; two more 
were built Lithuania and other EU states  
(e.g. NordBalt underwater cable connected 
Lithuania–Sweden electricity grids and Lit-
Pol Link connected Lithuania and Poland). 
The so-called Harmony Link is expected to 
connect Lithuania and Poland under the Bal-
tic Sea by 2025.

Already in 2018, the European Commis-
sion agreed to disconnect the three Baltic 
States from BRELL and synchronise them 
with the EU-wide electricity network by the 
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end of 2025; the process has been both 
complex and costly. As soon as the elec-
tricity supply for the Baltic States is fully 
connected to the EU-wide electricity grid, 
these states should produce more electric-
ity without using gas. However, the Latvian 
government ordered Latvenergo (the state 
electricity-supply company) to acquire two 
terawatt-hours of natural gas so that, in the 
event of disconnection, the shortage could 
be compensated by the thermal power 
plants. The agreement has been concluded: 
during summer time, that gas would be de-
livered through the Klaipeda LNG terminal 
and additional volumes would come from 
external suppliers in the US, Qatar, and Nor-
way, though the purchasing price was not 
disclosed.9

Russia’s war in Ukraine has pushed the 
Baltic States even further away from Russia; 
although there are some notable challenges, 
the three Baltic States’ total disentangle-
ment from Russia’s natural gas and electric-
ity infrastructure is only a matter of time. 
The Baltic States are going to be among the 
first to become immune to Russian supplies; 
in doing so, these states will also help to 
turn the tide of the energy dependence of the 
EU on Russia.10

The only feasible solution for the EU-27 
has been coordination and solidarity in gas 
imports, as was suggested in the REPow-
erEU plan (adopted in May 2022), rather 
than having individual member states com-
pete on the international markets and drive 
prices up.11

It has to be noted that gas situation in the 
Baltic States is varied: e.g., in 2021, about 
90 per cent of natural gas in Latvia was im-
ported from Russia; besides, for some states 
as North Macedonia, Moldova, Bosnia and 
Herzegovina, etc. Russian delivery was 
the only source of natural gas supply dur-
ing 2019–2020. Among the Baltic States, 
Estonia’s portion of natural gas from Rus-
sia was the lowest — at about 12 per cent; 

generally, Russia accounted for about 40 per 
cent of all extra-EU gas imports in 2021. 
For example, a decade-old successful energy 
transformation of Lithuania’s central heating 
system, which used to be gas-dominated, 
now runs at 80 per cent on biofuel; so is the 
great progress in this regard in Estonia. 

With low population density in Latvia, 
there are great opportunities to develop wind 
farms and other renewable projects, both 
on land and at sea; it all makes economic 
sense as gas prices are likely to remain high 
in future. But Commission insisted that the 
EU states should not use gas to generate 
electricity, as some countries still do; quite 
noticeable is the voiced opinion and predic-
tions to use nuclear power or even coal in 
the short term.12

The Baltic’s energy perspectives are inte-
grated into the European gas supply and pol-
icy’s challenges: sufficient energy resources 
(including fossil fuels: gas, oil, coal, etc.) 
have always been vital for national political 
economy. It is also important to see the main 
energy policy’s options to ensure energy se-
curity; hence, recent EU’s politico-economic 
decisions to avoid crises have been connect-
ed to logistics’ disruptions in energy supply. 
The EU support to states is going presently 
through organisational, legal, financial, and 
logistics’ means in order to overcome the 
present difficulties in external supplies. Evi-
dently, the states have to import more en-
ergy sources to support growth (Commission 
recommends supplies from external demo-
cratic states), which would be coped with a 
heavy investment into savings and renewa-
bles, as about half of the EU member states 
would be hit by a partial or total cut-off in 
gas supply.13

In order to reduce dependency, the Eu-
ropean Commission has set up a joint gas 
storage facility which is presently filled at 
about 70–80 per cent of total capacity. Be-
sides, the EU-27 has set up a continental 
Energy Platform for joint outside-purchase of 
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the needed energy resources and adopted, 
in the spring of 2022, a special REPowerEU 
plan. The goal of this plan is to put an end 
to the Union’s dependence on external fossil 
fuels as soon as possible (e.g., to reduce it 
by two-thirds already by the end of 2022) 
through diversification, renewables, and en-
ergy efficiency.

European energy sovereignty:  
two main pillars 

The first pillar is about gas supply: the 
Commission would like to increase supply 
from other trustworthy sources: the external 
gas supply has already increased since Jan-
uary 2022 (long before the Russian–Ukrain-
ian military conflict) by 35 bcm at present. 

To reach the goal, the EU entered into 
agreements with the US and Canada on in-
creased supplies of LNG; besides, Norway 
promised to step-up gas supply consider-
ably. Some other states and regions are in-
volved too: e.g., Qatar, the Gulf States, Alge-
ria, Egypt, and Azerbaijan. 

Due to these efforts, in the first half of 
2022, the LNG supplies to the EU increased 
by 21 bcm and pipeline deliveries by 14 
bcm; totally, the EU states have received an 
extra 35 bcm of non-Russian gas in 2022, 
although the target in the REPowerEU 
Plan was 60 bcm of additional supplies in 
2022. All the main directions in the new 
REPowerEU plan, such as diversification, 
joint gas purchases, ramping up renewables 
and hydrogen, increasing energy efficiency, 
and tackling high prices, etc. remain as the 
Union’s absolute priorities.

The second pillar is about an overall 
reduction in gas demand for all sectors of 
member states’ economy and in households, 
as well as energy savings. Besides, the EU 
is working on increased energy supplies 
through renewables as the “energy of the 
future”: it is not only a clean energy source 
and is home-grown, but it is independent of 
external supplies. 

The EU has produced — since the be-
ginning of 2022 — additional 20 gigawatts 
of renewable energy, which is equivalent to 
about 4 bcm of “replaced gas”. As the IMF 
has recently acknowledged, the cost of tran-
sition to renewables is lower than continu-
ing with fossil fuel; i.e., the costs of modern 
EU efforts are lower than continuing with 
fossil fuels.14

As to energy saving, the EU situation is 
difficult: Commission noted that presently 
over ten member states have triggered an 
“early warning” concerning their gas supply 
and one state has even triggered an alert. 
Thus, for the first time in its history, the EU 
has to address energy security issues; the ef-
forts shall be proactive and prepare for a po-
tential full disruption of Russian gas. This is 
a likely scenario, as the gas crisis in the EU-
wide economic integration (mainly based on 
the Single Market facilities) will affect every 
EU state. Some simple and necessary so-
lutions are: saving gas, quickly fill in gas 
storages in the states and drastic reduction 
of gas consumption publicly and privately. 
Politically it is a highly sensitive issue both 
for the EU and the member states: in some 
states, e.g., in France and some eastern EU 
states gas is mainly used for cooking and 
heating; ordinary people would be in a dif-
ficult situation. 

Out of the two pillars are coming the fol-
lowing goals in the perspective European 
energy strategy: 

The first goal is about immanent restric-
tions: every EU state should reduce the use 
of gas; with the reduction the EU would re-
duce consumption by 15% (during August 
this year to the end of March 2023), which 
would be equivalent to about 45 bcm of 
gas saving. With such a reduction, the EU 
states can make it safely through this win-
ter in case of a complete disruption of Rus-
sian gas. If the states managed to save 15% 
of the storage, they would safely survive 
through the winter; the states can eliminate 
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potential GDP’s losses if they start applying 
soon preventive reductions instead of taking 
reactive measures later on. The EU will co-
ordinate distribution of gas among the EU 
states and promote the EU Energy Savings 
Plan’s requirements and ask all the states to 
launch awareness campaigns to encourage 
gas-saving behaviour.15

The second goal concerns the EU institu-
tions, which are due to provide a safety net 
for all states according to solidarity clause; 
some states are more exposed than others 
to external gas supply, i.e., they are more 
vulnerable than others to potential energy 
disruption. Therefore, it is important that 
all states now contribute to the saving, stor-
ing, and sharing gas market facilities with 
the neighbours in case of need. Along the 
energy solidarity, there is the EU Security of 
Supply Regulation that foresees some emer-
gency instruments; thus, the EU’s approach 
is both on voluntary cuts in usage and pos-
sible mandatory demand reductions. 

Facing a possible gap between gas sup-
ply and demand, the EU has estimated that 
the gap would be around 30 bcm in an aver-
age winter, 45 bcm in a colder one, and even 
larger if the winter is exceptionally cold. The 
Commission assumes that non-Russian LNG 
and pipeline supply will remain high through 
the winter; the states have already made 
“remarkable progress despite the challeng-
ing situation on the gas market, and the fill-
ing level today is very close to 80 per cent 
65%”. But if the supplies from Russia are 
cut by the level of 80 per cent (by November 
2022), the issue of available gas supply op-
tion “will become very challenging”.16

National recovery and resilience plans: 
Latvian example 

At the end of July 2022, the European 
Commission endorsed a preliminary assess-
ment of Latvia's payment request for € 201 
million in grants under the Recovery and Re-
silience Facility (RRF), the key instrument in 

the Union’s NextGenerationEU programme. 
Latvia submitted to the Commission a 

payment request in mid-June 2022 based 
on the achievement of the nine milestones 
selected in the Council Implementing Deci-
sion for the first installment. They cover re-
forms and investments in the areas of the 
minimum income support system, the adop-
tion of a common model for the develop-
ment of the last mile broadband connection 
(to ensure end-user's access to very high 
capacity broadband network in regions and 
rural areas), the regulatory framework for 
improving the competition environment and 
reducing corruption risks in public procure-
ment, the strengthening of remote learning 
networks and institutions, the prevention of 
money laundering and terrorist and prolifera-
tion financing as well as social housing.

With their request, the Latvian authori-
ties provided detailed and comprehensive 
evidence demonstrating the fulfillment of the 
nine milestones. The Commission has thor-
oughly assessed this information before pre-
senting its positive preliminary assessment 
of the payment request.

The Latvian recovery and resilience plan, 
RRP, includes a wide range of investment 
and reform measures in six thematic com-
ponents. It is worth € 1.8 billion in grants, 
13% of which (€ 237 million) was dis-
bursed to Latvia in pre-financing in Septem-
ber 2021. Generally, payments under the 
national RRF are performance-based and 
contingent on the states implementing the 
investments and reforms outlined in their 
respective recovery and resilience plans. 

The members of the Commission’s Col-
lege highly praised the Latvian efforts; thus, 
Commission President underlined that “suf-
ficient progress was made” in its RRP and 
Latvia will receive € 201 million to stream-
line needed reforms and investments. They 
include, e.g., the development of a mini-
mum income support system, a roll-out 
broadband throughout the country, as well 
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as the reinforcement of its secondary educa-
tion network. 

Valdis Dombrovskis, Executive Vice-
President, underlined the vital aspects of 
country’s further development of its system 
for minimum income support, along with 
the rules for improving the competition en-
vironment and reducing corruption risks in 
public procurement.  It has also taken steps 
to boost remote learning, tackle money laun-
dering, and improve the supply of affordable 
housing. 

Another Commissioner, Paolo Gentiloni, 
who is responsible for economic develop-
ment, stressed that Latvia has “taken key 
steps” in implementing national RRP with 
several adopted measures including facilitat-
ing remote learning, enabling connected and 
automated driving, to tighten the anti-money 
laundering framework and to support fair 
competition in public procurement.17

The Commission’s assessment of further 
payment requests to Latvia will be based on 
the fulfillment of the milestones and targets 
outlined in the Council Implementing Deci-
sion, reflecting progress on the implementa-
tion of the investments and reforms. The EU 
amounts disbursed to the member states are 
regularly published in the Recovery and Re-
silience Scoreboard, which shows progress 
of the implementation of the national recov-
ery and resilience plans.18

European controversies about gas 
reductions 

Opposition is growing against the Com-
mission's proposal for a voluntary reduc-
tion in gas consumption by 15% until next 
spring, with southern countries leading the 
opposition. National ministers met in the 
Council recently to discuss the plan, which 
is subject to multiple amendments coming 
from different fronts. 

According to the Spanish minister for 
the ecological transition, the Commission's 
proposal is not necessarily the most effec-

tive, most efficient and just; thus, with the 
deepest regret, Spain did not support the 
proposal. The Greek counterpart, too, raised 
concerns about the horizontal 15% reduc-
tion target, while the Portugal secretary of 
state for environment and energy called 
the plan “unsustainable” and “dispropor-
tionate”. Some officials from Nordic states 
argued that the 15% objective was accept-
able but would probably be more “flexible” 
to better reflect each country's peculiarities. 
Some states’ leaders, while stressing the 
importance of finding a “common joint ap-
proach”, still underlined that almost all EU 
states were united on principles of solidarity. 

However, two vital aspects shall be men-
tioned as a basis for compromise: the men-
tioned 15% reduction target and the Union’s 
“alert system”. First, the EU southern group 
of states argued that the proposal failed to 
take into account the national circumstanc-
es, that the EU's energy mix is not homog-
enous: EU states use renewables, nuclear 
power, and fossil fuels in varying degrees 
according to their geography, economy, and 
political priorities. For example, Spain has 
a wide network of terminals along its coast-
line, which allows for greater imports of LNG 
from a variety of suppliers, while Germany 
is still heavily dependent on Russian gas 
pipes. Second (the EU’s “alert system”), the 
Commission could — if necessary — turn 
the voluntary 15% reduction into compul-
sory action in case of a severe gas shortage. 
Some EU countries insist that the Council 
rather than the Commission should have “a 
greater say”, at least ministers will have to 
approve by a qualified majority the alert sys-
tem’s actions. 

Greece suggested an EU-wide mecha-
nism to compensate industrial users for 
reducing their gas and electricity during 
coming winter, arguing that it should “mix 
economic and energy efficiency with Euro-
pean solidarity”. Greece is also in favour of 
using EU subsidies for gas reductions as a 
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“midpoint” between the voluntary demand 
reductions that the EU states must follow 
and the mandatory reductions that might 
come in an emergency. By offering financial 
incentives, rather than relying on the pen-
alty of interruptions during an emergency, 
the proposal is more likely to unlock a firm 
and sizable response from industry. Such a 
mechanism would incentivise already exist-
ing schemes for short-term consumption 
cuts used to stabilise European energy grids. 

The larger scheme would incentivise 
longer-term reductions of several months 
rather than hours or days by “blending” na-
tional and European resources, demonstrat-
ing solidarity and allowing funds to flow to 
those most capable of reducing their con-
sumption. 

These controversies are showing that 
during the last decades the EU leaders have 
been quite naïve about continental gas secu-
rity which has led to dramatic consequenc-
es. Some governments (from three to five) 
are trying to secure exemptions from a bind-
ing system to protect sensitive industries 
that might fall under rationing. Coastal EU 
states endowed with LNG terminals would 
like to be completely excused from any man-
datory or solidarity measures. 

A final agreement is expected at the 
Czech’s Council’s rotating Presidency by the 
end of 2022: i.e. the idea is finding an op-
timal solution “without watering-down the 
whole plan”; as one of the EU officials put it, 
“we want to keep the ambition to the maxi-
mum possible extent; there is no Plan B”.19

As Europe scrambles to cut energy con-
sumption and cope with a reduction in sup-
ply of Russian gas, Gazprom will deliver 
during September–October 2022 about 5.8 
million cubic meters more natural gas per 
day to Hungary via Serbia pipeline than it 
was specified in the long-term contract. Be-
sides, according to Euronews, the Hungar-
ian government opposes any possible EU 
sanctions on natural gas from Russia.20

Priorities in European renewables: 
hydrogen and “wind farms” 
Among new priorities in the EU’s energy 
strategy there are two vital renewable sourc-
es — hydrogen and wind power. The use 
of hydrogen is expected to significantly in-
crease in the coming years; hence the EU 
strategy is developing in three directions: 
first, strong public investment to innovate 
and scale up; second, international coopera-
tion to build a global market for hydrogen; 
third, partnership with the private sector 
and researchers. For the EU-27 states it is 
vital that national policy-makers, industries 
and scientific community shall be “open” to 
new prospects to boost hydrogen agenda as 
part of complex green transition measures. 
The latter includes, e.g., deep analysis of 
the hydrogen’s role in the EU “green deal”, 
active measures towards so-called hydrogen 
economy, the complexities of the EU’s “fit 
for 55” legislation for hydrogen’s expansion, 
and renewed hydrogen cooperation among 
the EU institutions and the member states. 
For example, among seven new projects 
worth over € 1 billion to be financed from 
the EU’s Innovation Fund four are hydrogen-
related, i.e. from “green steel” production in 
Sweden to carbon capture in France, etc. 

By the end of 2025, the Netherlands will 
complete “green hydrogen” value chain: two 
electrolysers will use the needed renewable 
energy source, which then will power up in-
dustries, public transport, heating homes, 
and even could be stored underground. 
Besides, the EU Emissions Trading System 
may be extended to new type of residential 
and office building heating, as well as “green 
transport”, which would provide for positive 
hydrogen position in numerous economic 
sectors hydrogen to be used in comparison 
to traditional electricity.21

Most importantly, hydrogen is a clean 
fuel that, when consumed in a fuel cell,  
produces only water. Hydrogen can be  
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produced from a variety of domestic resourc-
es, such as natural gas, nuclear power, bio-
mass, and renewable power like solar and 
wind. These qualities make it an attractive 
fuel option for transportation and electricity 
generation applications. It can be used in 
cars, in houses, for portable power, and in 
many more applications. 

Out of numerous processes to produce 
hydrogen, three are most usable: a) electrol-
ysis’ process, in which water can be separat-
ed into oxygen and hydrogen; b) solar-driven 
processes, which uses light as the agent for 
hydrogen production, e.g., photo-biological, 
photo electrochemical, and solar thermo-
chemical; c) biological processes, in which 
hydrogen is produced through microbial bio-
mass conversion. However, presently, about 
95% of all hydrogen is produced from steam 
reforming of natural gas.22

With new “hydrogen initiative”, the 
Commission has launched a Clean Hydro-
gen Partnership, CHP bringing together the 
EU institutions, the hydrogen industry, re-
searchers and innovators as well as policy-
makers in the member states. The coopera-
tion in this new hydrogen agenda is vital 
among international partners, the EU states 
and the business community; therefore, 
the Commission has created the European 
Clean Hydrogen Alliance, which already 
includes more than 1500 members with 
a task of revealing viable investment pro-
jects in clean hydrogen. Thus, for the first 
time in the EU history a clear picture of all 
hydrogen-related initiatives in Europe, link-
ing the ideas with potential investors will be 
available. 

In the beginning of November 2021, the 
EU officially launched the Global Methane 
Pledge, a joint EU-US initiative which has 
mobilised over 100 countries to cut their 
collective methane emissions by at least 
30% by 2030, compared to 2020 levels. 
Reducing methane emissions is vital as it is 
widely regarded as the single most effective 

strategy to reduce global warming. The Eu-
ropean Commission also kicked off the EU-
Catalyst partnership with Bill Gates and EIB 
President Werner Hoyer.23  

A number of laboratories, both in Eu-
rope, e.g., in France, Germany, and Greece, 
as well as in the outside world, e.g., in 
Japan and the US are developing thermo 
chemical methods to produce hydrogen 
from solar energy and water. Elemental hy-
drogen from solar, biological, or electrical 
sources requires more energy to make than 
is obtained by burning it, so in these cases 
hydrogen functions as an energy carrier, like 
a battery. However, increasing importance of 
clean hydrogen in the energy mix provides 
both several opportunities and raises numer-
ous questions; important is that the entire 
clean hydrogen value chain can support sus-
tainable socio-economic development in the 
states, increase growth and provide long-
term employment.24 

Perspectives for renewables:  
off-shore wind farms in the Baltic 

Since 2008, the so-called BEMIP high-
level group was worked to implement the 
Baltic Energy Market Interconnection Plan 
on sub-regional cooperation to fully inte-
grate the Baltic’s electricity systems with 
the EU states by 2025; strong EU budget 
financial assistance of more than € 1.2 bil-
lion is available. The main part of this sup-
port is directed towards renewables; there 
are three pillars that the Commission Presi-
dent underlined in a recent meeting of the 
Baltic Sea area leaders in Copenhagen, at 
the end of August 2022. As soon as fossil 
fuel component is at the centre of the pre-
sent energy crisis, the states need a green 
solution against this and future energy cri-
ses. In the EU there is a new programme,  
REPowerEU as part of a general solu-
tion to accelerate clean energy transition 
and creating an EU-wide interconnected  
system. 
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The first pillar is about substantial fos-
sil energy saving measures in all EU states: 
present agreed level is to save 15 per cent of 
energy by spring 2023. The second pillar is 
about both a “diversified way” from Russian 
fossil fuels to reliable/sustainable sources 
and filling-up the states’ storages capacities 
(the EU-average storage filling reached by 
the end of August about 80 per cent, ac-
knowledged by Commission President). The 
third pillar is about massive investment into 
renewable energy sources, i.e. clean, cheap, 
big, and locally produced; the EU proposed 
to further increase the 2030 target for re-
newable energy to up to 45% presently. 
This means a renewable energy capacity of 
around 1250 gigawatts by 2030, compared 
to about 340 gigawatts of wind and solar 
sources, or totally 500 gigawatts taking into 
account biomass.25 

With a recent “Baltic off-shore wind pro-
ject” the EU could reach the desired goal: 
eight Baltic States have committed in a 
summit in Denmark (30.08.2022) to mul-
tiply by seven the current offshore wind ca-
pacity in the Baltic Sea region to up to 20 
gigawatts by 2030, which is already one-
third of the overall EU ambition for offshore 
wind by 2030. 

The benefits of regional cooperation are 
immense: when offshore wind turbines are 
connected to multiple countries, the costs 
are reduced, the impact on the environment 
is minimised, and the energy production is 
never wasted (it can flow towards different 
markets at different times). In this way, soli-
darity meets sustainability and security of 
supply; and the Commission is supporting 
this regional cooperation project: from plan-
ning and organising, to issuing permits and 
financing. 

The states around the Baltic Sea agreed 
to accelerate wind capacity with huge in-
vestment in offshore facilities. Firstly, in this 
regard the states agreed to make a “hybrid 
approach” as a priority when planning in-

terconnectors and offshore generation. Hy-
brid projects, which connect wind farms to 
several states save up to 10% of the total 
project costs. A great example of cross-
border cooperation is the ELWIND offshore 
wind project between Estonia and Latvia; 
the Commission selected ELWIND presently 
as an “important cross-border project” to be 
eligible for EU funding.

Secondly, wind-grid network develop-
ment plans shall be fast in implementation 
based on common offshore commitments. 
The Commission, with ENTSO-E facilities, 
will provide during September technical 
guidance to support this work. 

Thirdly, providing political backing will 
accelerate the permitting process: it often 
represents the biggest bottlenecks; hence, it 
is important to fast-forward the permitting 
within one year. 

The Baltic Sea offshore wind project will 
cover the energy consumption of around six 
million households by 2030. That is more 
than the number of households in Denmark, 
Lithuania, Latvia, and Estonia combined. 

This sub-regional cooperation can in-
centivise using full potential of offshore 
wind in Europe; and the EU institutions 
will strongly support such initiatives, no-
ticed Commission President. For example, 
the NextGenerationEU programme makes 
available € 5.6 billion for the deployment 
of offshore and onshore wind capacities  
in Europe.26 

There is another important issue con-
nected to the wind energy: i.e. electric-
ity price situation in the EU, which is con-
nected to imported gas, mainly from Russia. 
Besides, the negative and even devastating 
impact of climate change is already threat-
ening the states’ wellbeing. About 94% of 
the electricity price is composed of gas pric-
es; the European emission trading system, 
ETS’ share is only 6%. But the states have 
to introduce the ETS to cut CO2 emissions 
because it is the CO2 that causes climate 
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change. Evolution of the price shows that, 
compared to 2021, the ETS increased by 
58%, mainly because more coal is used, but 
gas increased by 580% — tenfold; the EU 
states should really address the driver of this 
electricity price increase. 

Thus, European climate policy is a secu-
rity policy, too: the states have to invest in 
renewables, which are clean, cheaper, and 
nationally produced; it all makes the states 
more sovereign and independent of external 
supplies. Moreover, the pricing mechanisms 
of the electricity market shall be addressed: 
the EU intends to develop an emergency 
tool and to work for a long-term structural 
reform of the electricity market. However, 
the electricity market is no longer a function-
ing market because there is the main part 
of the price-ingredient — gas import that 
during last decades has been systematically 
destroying the stability of prices. 

REPowerEU: new Commission’s 
initiative for energy security 

Global and European energy systems 
have been severely disrupted during the 
recent years; as a result, numerous issues, 
such as high energy prices and urgent en-
ergy security concerns, as well as the EU's 
over-dependence on gas, oil, and coal im-
ports from Russia have been on the EU and 
states’ agendas. 

The EU needs to create long-term part-
nerships being beneficial in boosting renew-
able energy, increasing energy efficiency and 
cooperation in green technology and innova-
tion. The ultimate task is to make energy ef-
ficiency and savings the EU member states’ 
priority and facilitate the transition to a more 
circular economy. 

In the beginning of March 2022, the 
Commission started to communicate with 
the member states on REPowerEU pro-
gramme as a joint European action for more 
affordable, secure and sustainable energy. 
The programme was a “rapid response” to 

cut supply of Russian fossil fuels and accel-
erate the deployment of the European Green 
Deal’s plan. 

At the end of May 2022, the Commis-
sion revealed a comprehensive and am-
bitious plan — the REPowerEU — as a 
response to changing energy realities in Eu-
rope; besides, the plan seeks to diversify gas 
supplies, speed up the roll-out of renewable 
gases and replace gas in heating and power 
generation. The Commission also issued a 
draft of regulation on “green hydrogen”, pro-
viding the background for the integrated gas-
hydrogen infrastructures by 2030. 

At the center of the “re-power” strategy 
is the EU’s Recovery and Resilience Facil-
ity (RRF), which provides additional EU 
funding for the national recovery/resilience 
plans (RRPs); the latter shall include in 
their national strategies a new chapter on 
“re-powering” socio-economic development.
The EU planning mechanism will include in 
the European Semester cycle-2022 some 
country-specific “re-power” recommenda-
tions for each EU member state; the latter 
can use the remaining RRF loans (currently 
€ 225 billion) and new RRF grants funded 
by the auctioning of Emission Trading Sys-
tem allowances, currently held in the Market 
Stability Reserve (worth € 20 billion), for the 
following national development spheres:
 boosting energy efficiency in buildings, 

and decarbonising industry;
 increasing the production and uptake of 

sustainable biomethane and renewable 
or fossil-free hydrogen, and increasing 
the share of renewable energy;

 addressing internal and cross-border en-
ergy transmission bottlenecks and sup-
porting the electrification of transport 
infrastructure, including railways;

 accelerated requalification of the work-
force towards green skills;

 boosting value chains for the production 
of key materials and technologies linked 
to the green transition; 
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 and improving energy infrastructure and 
oil and gas facilities for immediate secu-
rity of supply. 
Thus, REPowerEU plan is to increase 

the resilience of the EU-wide energy sys-
tem based on two pillars: a) diversifying 
gas supplies, via higher LNG and pipeline 
imports from non-Russian suppliers, as well 
as producing larger volumes of biomethane 
and renewable hydrogen production; and  
b) quicker reduction of the use of fossil fuels 
in households, buildings, industry and power 
infrastructures by boosting energy efficiency, 
increasing renewables and electrification. 

Besides, full implementation of the Com-
mission's “Fit for 55” proposals is expect-
ed to reduce the Union’s annual fossil gas 
consumption by 30 per cent, equivalent to 
100 bcm, by 2030. With the REPowerEU 
measures, the states could gradually remove 
at least 155 bcm of fossil gas use, which 
is equivalent to Russian import in 2021. 
Nearly two-thirds of that reduction can be 
achieved within a year, ending the EU's over-
dependence on a single supplier. The Com-
mission will work with the member states to 
identify the most suitable projects to meet 
these objectives, building on the extensive 
work done already on national recovery and 
resilience plans.27 

Most of the EU’s gas demand will be 
substituted by the renewables, by low car-
bon energy sources and by energy savings. 
In the short term, a substantial part will also 
have to be replaced by diversifying suppli-
ers and supply routes. The REPowerEU 
Plan sets out that an additional 15 million 
tons (mt) of renewable hydrogen — on top 
of the 5.6 mt already planned under the 
Fit for 55 initiative — can replace approxi-
mately 27 bcm of imported Russian gas by  
2030. This includes 10 mt of imported 
hydrogen. The EU actions to secure alter-
native gas supplies are already bringing 
tangible results: in the first half of 2022, 
non-Russian LNG supplies to the EU in-

creased by 19 bcm and pipeline deliveries 
by 14 bcm. The EU has reached gas supply 
agreements with the US, Canada, Norway, 
Egypt, Israel, Qatar and is cooperating with 
Algeria; additionally, the EU is exploring the 
options to increase LNG imports from Nige-
ria — the country is already the fourth-big-
gest exporter to the EU and has potential to 
contribute even more.28 

The Union’s energy security is insepara-
ble from an EU-wide sustainable and low-
carbon economy with reduced imported fos-
sil fuels. This strategy has been an integral 
part of the 2030 policy framework in the 
EU climate and energy plan; e.g., in 2014, 
about half of states’ electricity was produced 
without pollution — with 23% from renewa-
bles and 27% nuclear. 

The strategy has been also consistent 
with the EU competitiveness and industrial 
policy objectives in line with the Commis-
sion’s idea of a “European industrial renais-
sance”. Since February 2015, the EU has 
adopted a new “energy union” plan which 
was aimed at providing consumers, house-
holds, and businesses in the member states 
with secure, sustainable, competitive, and 
affordable energy. The European Commis-
sion published several packages of measures 
and progress reports monitoring the imple-
mentation of key priorities and to ensure that 
the energy union strategy is achievable.29 

It is important to mention that the EU 
states were collectively prepared to im-
plement long-term plans for competitive, 
secure, and sustainable energy in a fast-
changing environment which required flex-
ibility, capacity to adapt and change. In or-
der to meet the EU’s new energy and climate 
targets for 2030, the EU member states 
were required to establish 10-year national 
energy-climate plans for up to 2030.30 

At the end of 2021, the Commission 
published the sixth “State of the EU ener-
gy union report”, which included an annex 
on energy subsidies in the EU-27, as well 
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as detailed progress reports on some vital 
issues, e.g., on competitiveness of clean 
energy technologies, on fuel quality, on  
the functioning of the carbon market, and 
on climate action progress in the member 
states. The 6th Report was the first “energy 
union report” since the adoption of the Eu-
ropean climate law in June 2021 and the 
second since the adoption of the European 
“green deal” published in July 2021.31 

Some new aspects in energy security ap-
peared by the end of 2022. For example, a 
“joint gas purchasing” under the EU Energy 
Platform has been supported by a regulation 
which the EU-27 energy ministers adopted 
on 19 December 2022 to provide a neces-
sary legal basis. It has been another vital 
step for a winter preparation: the EU insti-
tutions have made extensive efforts during 
2022 to reduce Russian gas supply: the 
latest data shows that the EU states are 
already on track to reach the target of gas 
demand reduction by 15 per cent. But next 
year could bring new challenges: according 
to the International Energy Agency, the EU 
might face a potential shortfall of some 30 
billion cubic metres of natural gas. 

The EU Energy Platform was initiated 
in April 2022, in response to the need to 
diversify from Russian gas and support all 
EU states and Energy Community Contract-
ing Parties in securing gas supplies for the 
winter of 2023/2024; hence, a dedicated 
task force has been created to support the 
process. An Industry Advisory Group was 
established to assist the Commission in pro-
viding the energy-industrial dimension; five 
regional groups have been set up to identify 
the needs, opportunities for common use of 
infrastructure, and potential new suppliers.32 

The “joint purchasing” shall be as inclu-
sive as possible and open to all EU states 
and the Energy Community Contracting Par-
ties, including countries with limited diver-
sification options, and all companies that 
wish to participate regardless of their size. 

Jointly purchasing gas through a consortium 
can limit the risk of European companies 
outbidding each other in a way that harms 
our citizens and industry. In another critical 
element of joint purchasing is optimisation 
of infrastructure: the EU and the states must 
remove existing bottlenecks and (through 
“free capacity”) to ensure that LNG termi-
nals and underground storages are ready to 
receive jointly procured gas; to that effect, 
the EU will launch a new booking system. 
Besides, four new energy-gas interconnec-
tors have become operational during 2022: 
the Baltic Pipe, the one between Poland and 
Lithuania, the interconnector between Bul-
garia and Greece, and the gas interconnec-
tor between Poland and Slovakia. 

The EU next steps in the energy sec-
tor will be the following: a) first, to select 
a service provider in the beginning of 2023 
to organise the IT platform for demand ag-
gregation; b) second, the Commission will 
publish the aggregated demand and organ-
ise tenders to attract supply offers in early 
spring; and c) the Commission will conclude 
first joint purchasing — including through 
long-term contracts — with gas suppliers 
well before summer 202333.

The EU Eurobarometer “EU's response 
to the energy crisis” conducted in the  
EU-27 during November 2022 has shown 
that over 26 thousand citizens have been 
interviewed online. Most respondents say 
(85%) that rising energy prices have had a 
negative impact on their purchasing power; 
about 56% agree that recent price increases 
are mainly due to Russia's aggression while 
38% disagree; about half respondents think 
that measures taken by the EU to improve 
the economic situation will have a positive 
impact and 18% that they will have a nega-
tive impact and 22% that they will have no 
impact at all. 

Besides, 87% of respondents believe 
that it is vital to protect critical energy and 
data infrastructures (e.g., pipelines and in-
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ternet cables), and 83% also agree that the 
price of electricity should not depend on the 
price of gas34.  

Conclusion and short summary 
The analysis of complicated European 

energy policy’s issues in the present article 
has shown new concepts and approaches 
both in theory and practice in modern po-
litical economy facing mounting challenges. 
The situation is becoming worse, as not only 
the energy but the whole EU-wide integra-
tion after about eighty years in development 
is in need of resilience and recovery. The 
analysed problems and theories, as well as 
the methodological approaches have high-
lighted most vital and urgent EU political 
guidance in energy security, in alternative 
sources and in perspective energy resources 
sufficiency in the member states. 

The EU institutions, and mainly the Com-
mission, actively assist in all possible ways 
(including financially) the member states’ 
priorities and investments in the production 
of renewable energy sources, such as hy-
drogen and off-shore wind farms. Recently, 
the Commission, supported by over € 900 
million German scheme “H2Global”, aimed 
at increasing the EU demand for renewable 
hydrogen by supporting the development of 
renewable resources outside the EU.

Developing renewables in the states will 
contribute to the EU environmental objec-
tives, in line with the European Green Deal, 
without unduly distorting competition in the 
Single Market. 

The Renewable Energy Directive estab-
lished stringent criteria for renewable fuels 
of non-biological origin, such as renewable 
hydrogen and derivatives to ensure that 
their environmental impact is minimal and 
that they contribute to the deployment of re-
newable energy sources. With the European 
Green Deal, the Commission reinforced its 
climate ambitions, setting an objective of no 
net emissions of greenhouse gases in 2050. 

Among the present energy security chal-
lenges the most vital are those of high en-
ergy prices, urgent energy security concerns, 
the EU's over-dependence on gas, as well as 
prospective drastic reduction of gas, oil, and 
coal imports from Russia; i.e., almost € 100 
billion per year has been regularly paid by 
the EU states for Russian fossil fuels. 

Energy market in Europe deserved par-
ticular attention in the article: thus, in re-
sponse to several months of exceptionally 
high and volatile energy prices, the Com-
mission has set out a series of additional 
short-term measures for the states to tackle 
high energy prices and addressing supply 
disruptions from Russia. The Commission’s 
efforts on energy market’s stability is closely 
linked to the newly adopted REPowerEU 
programme: in addressing the skyrocketing 
energy prices, the Commission is elaborating 
possible options for emergency measures to 
limit the contagion effect of gas prices on 
electricity consumption, such as temporary 
price limits. 

The article also assesses options to op-
timise the EU-wide electricity market taking 
into account the final report of the EU Agen-
cy for the Cooperation of Energy Regulators 
(ACER) and other contributions on benefits 
and drawbacks of alternative pricing mecha-
nisms to keep electricity affordable, without 
disrupting supply and further investment in 
the green transition. 

Some negative consequences for the 
market have been envisioned, if EU states 
would pull the brake on soaring gas prices 
by signalling the 15 per cent demand cut: 
thus, gas prices by the end of summer 2022 
already limbed past the € 200 per MWH 
mark, and continued soaring reaching a re-
cord € 214 this August futures and expected 
€ 217 for November futures, which is al-
most ten times more than a year ago. 

The EU plan on “external energy engage-
ment in a changing world” was presented 
in May 2022 as part of the REPowerEU 
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Plan; it explains how the EU would support 
a global, clean and just energy transition to 
ensure sustainable, secure and affordable 
energy. The EU’s “external energy strategy” 
plan is aimed at such elements as: reducing 
the EU overall energy demand and ensur-
ing fair competition for resources; boosting 
energy savings, energy efficiency and the 
development of renewables; preparing for 
further EU energy market integration; re-
pairing existing energy infrastructures and 
paving the way for a future green hydrogen 
partnership. 

It is vital to see the effect of the Euro-
pean Commission’s package of proposals 
to make the EU's climate, energy, land use, 
transport and taxation policies fit for reduc-
ing net greenhouse gas emissions by at least 
55% by 2030, compared to 1990 levels. 
The Commission's New Industrial Strategy 
for Europe (and more recent EU Hydrogen 
Strategy) identified the importance of hy-
drogen and other renewables as part of the 
European Green Deal. 

However, some controversial issues still 
do exist: including, e.g., the fact that al-

though all EU states have already adopted 
the NRRPs, the EU-wide integration has to 
avoid a two-speed European development. 
Another burning issue is how will the trans-
port sector transition proceed toward zero 
emissions by 2050, and how can govern-
ments, together with energy and mobility 
experts, build a new clean ecosystem for 
transport? What are some of the parameters 
that regulators could set for future clean 
energy emissions levels, including costs, 
technological advancement and carbon 
footprint? What changes shall be invoked in 
modern political economy to be in line with 
the principles of sustainability and circular 
economy? 

The European integration has been suc-
cessfully proceeding through its eighth’s 
decade, but contemporary challenges re-
quire new vision and new approaches to 
mounting problems in the EU and the mem-
ber states.  

The article is peer-reviewed.
Raksts ir recenzēts.
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Kopsavilkums

Atslēgas vārdi: Modernā ES enerģētikas politika un drošība, politiskā ekonomika un jauni 
enerģijas avoti

Rakstā analizēta mūsdienu ES enerģētikas politika, kuru ietekmē pastāvošie izaicinājumi 
un ģeopolitiskie satricinājumi. Atklāti jauni pavērsieni loģistikā ES un dalībvalstu nacionālajā 
politekonomikā, ar sekojošu enerģētiskās drošības jautājumu piemērošanu nacionālajos at-
veseļošanas un noturības plānos, ietverot enerģētikas komponentu Baltijas valstu perspektī-
vās attiecībā uz gāzes piegādi un drošību. Turklāt rakstā tiek novērtēts ES pieņemtais virziens 
pieejamo un perspektīvo atjaunojamo energoresursu (piemēram, ūdeņraža un piekrastes vēja 
parku) pārvaldībā, kā arī Eiropas un Baltijas valstu enerģētiskā suverenitāte, realizējot nesen 
pieņemto REPowerEU plānu.


